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Letter From The Editor

 Energy markets do not tolerate lacunae and are 
always on the lookout for something to fill the void.  
Despite continuous propaganda efforts, all interested 
parties will at the end choose cheap energy instead of 
paying more in order to serve superpower 
antagonisms. That is if they have freedom of choice. 

 Thus we welcome every initiative to stop 
antagonisms, violence and human suffering in Syria, 
Iraq, the MENA region and Ukraine. International 
cooperation, realism and civilised approaches are the 
only means to solve the conflicts and protect the 
innocent.  

  If world powers do not respect the millions of 
innocent victims their antagonisms leave behind, 
totalitarianism will soon replace democracy in the 
Western world. Terrorism will become the order of 
the day and fear will turn humans into animals. 
Unfortunately elites do not always fill the void 
created by colonialism with logic and choose conflict 
in order to promote their interests.    

For further information please visit eiranews.com.  

Yours Sincerely,  

George Hatziioannou 
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Greece: Laocoon Strangled By 
Pipelines And Interconnectors 

How much relief  and consolation can Greece 
extract from the first-ever “State of  the Energy 
Union” report, produced on Nov. 18 by the 
European Commission? With all due respect for 
its commendable motivation to enhance 
solidarity and drive toward a harmonious 
cohesion of  national interests, it does not provide 
a clear-cut vision from where exactly would, for 
instance, South East Europe and in particular 
Greece receive its LNG and pipeline gas.  

The European Commission amended the 
Regulation № 347/2013 of  the European 
Parliament and of  the Council as regards the 
Projects of  Common Interest (PCIs), originally 
adopted in October 2013 (the review and update 
are scheduled every two years). The list of  PCIs 
grants special privilege to certain energy 
infrastructure projects worthy of  political and 
financial support of  the EU institutions. 

It comes as good news that one of  the PCIs 
statuses was given to the interconnector between 
Greece and Bulgaria. The document calls for the 
“reinforcement” of  this mutual inter-linkage. The 
project falls within the EU concept of  “clusters” 
which are defined as integrated, dedicated and 
scalable transport infrastructure and associated 
equipment for the transportation, in this case, of  
natural gas. 

The PCIS list mentions the interconnector better 
known as GBI, or Stara Zagora – Komotini, in 
the context of  a “cluster infrastructure@ 
intended to source gas to the Central and South-
Eastern European region. As such, the wider and 
more ambitious endeavour encompasses also a 
pipeline system from Bulgaria to Slovakia, 
currently known as “Eastring”, and a pipeline 
system from Greece to Austria, currently known 
as “Tesla”. Basically, they form part of  a network 
of  pipelines stretching from North to South, and 
backward. 

Multiplying interconnectors within the European 
common energy space is a sound strategy. By 
definition, it creates a solid and reliable 
foundation for flexible operational use of  gas 
flows, with the additional mechanism to respond 

to peak demand and force major. All in itself, 
interconnectivity fits well into the concept of  the 
EU Energy Union and the priority attached to 
energy security. 

However, once again, it leaves open the issue of  
the actual source of  gas, in particular in the case 
of  GBI. Bulgaria can hardly expect to become 
self-sufficient in terms of  oil and gas in the 
foreseeable future, given the present stage of  
exploration of  its offshore reserves. And let alone 
the chances of  Bulgaria becoming one day a net-
exporter of  its gas produced domestically. 
Rumania can hardly count as a purveyor for the 
same reasons. The existing transit pipeline now 
delivering Russian gas will probably dry out after 
2019 when the contract with Ukraine expires. No 
other gas supplier along the North-South route 
would emerge. 

In this case, gas flow would probably come from 
South to North, with Greece in the capacity of  a 
transit system operator. This is plausible with the 
expected arrival of  American LNG uploaded at 
the two Greek terminals due to be operational by 
that time. Yet, there has been no firm 
commitment, neither to the available volumes 
nor to the final price of  the commodity. For the 
moment, this is just one big uncertainty, with no 
solid data to make verifiable forecasts.  

LNG prices convergence on the Asian and 
European markets fuelled expectations that this 
product would now start flowing to the continent 
in vast quantities. Yet, in the EU PCIs list more 
than half  of  LNG projects proposed by member 
states were eradicated, with the final result being 
that just 8 out of  21 received the approval. The 
rationale could have been either the drafts and 
blueprints were ill prepared, or the European 
Commission does not count too much on the 
American and Qatari LNG deliveries.  

It leaves as the only option the pumping of  Azeri 
gas along the Trans Anatolia Natural Gas 
Pipeline (TANAP). This is more or less 
guaranteed, although the 10 bcma earmarked for 
delivery along this route with the main 
destination being Italy is not something any 
wholesale buyer would bet on without certain 
apprehension. Besides, recent statistics released 
by Azerbaijan authorities for the 10 months of  
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2015 recorded a downfall of  gas production by 
2.7% to 24,5 bcm. It cannot be caused by a 
seasonal slump, traditionally happening during 
he cold months, because winter has not yet set in 
in this part of  Europe. It comes as a bad omen at 
a bad moment. 

The other option, written down in the EU PCIs 
list, is the possible pipeline from offshore Cyprus 
to Greece mainland via Crete, which is currently 
known as “EastMed Pipeline”. The official 
document coming out with the blessing of  the 
European Commission sets forward a purely 
geopolitical goal in order to establish this supply 
route: “Removing internal bottlenecks in Cyprus 
to end isolation and to allow for the transmission 
of  gas from the Eastern Mediterranean region.” 
Since 1974, neither the United Nations 
mediators, nor local pragmatic leaders on the 
island consistently failed to relieve Cyprus from 
these “internal bottlenecks”. 

There are no objections whatsoever to the idea 
of  an Energy Union based on fair play, social 
cohesion, respect for and acceptance of  
individual needs of  each member state. But like it 
or not, being tightly and comprehensively 
connected to all neighbours does not ensure all 
by itself  the reliability of  supply.  

Being Greek always meant to be open-minded, 
ingenious or creative at least. The Bulgarian 
Prime Minister Boiko Borisov who praises 
himself  publicly for derailing the Russian 
Gazprom-sponsored South Stream, these days 
sings to a different tune. “I am in favour both of  
Nord Stream and (...) a gas hub in Bulgaria”, and 
then –  “nobody can convince me that an 
additional gas source is bad for my country.” 
This quote is a definite signal that Bulgarians do 
not intend to lay all their eggs into one basket, 
and might be unscrupulous when it comes to 
ensuring their energy security. 

Actually, the problem is that the national interests 
within EU are rooted in an ostentatious for the 
media and divisive for policy-makers issue: 
provision and insurance of  energy security. At 
the end of  the day, until now, the issue of  energy 
security was reduced to the acceptance of  the 
reality: there is a stark divergence of  national 

interests among the EU states, from North to 
South and especially to South-East, which differ, 
in quite a natural way, in terms of  energy 
availability, either from domestic sources or from 
outside suppliers.  

This is where the rubber hits the road. Here it 
causes friction, tension, and covert desire to act 
out of  national egoistical calculations. Sorry to 
say it, but this is only human nature, after all. 
Would Greece like to end up as Laocoon, 
strangled by pipelines and interconnectors, 
reverberating with echoes due to no gas inside? 

Qatar, The Odd Emirate Out 

Qatar is almost forgotten by media in the day 
after day coverage of  ongoing conflicts in the 
Middle East. It is conspicuously missing despite 
the evident fact that Qatar is a high-profile actor 
in the regional drama, starting from the Arab 
Spring in 2011. Iran and Saudi Arabia, US and 
Europe, now Russia and Turkey are in. Qatar is 
not.  

The tiny Gulf  Monarchy is, in fact, not only a 
top player on the world gas market and a big 
investor in the European infrastructure, real 
estate, sports (see the uniform of  FC Barcelona, 
for example), etc. It is also one of  the main 
ideologists and sponsors of  radical Islamists in 
the Middle East, and even wider.  

The regional strategy, inaugurated by Qatar 
many years ago, is aimed at challenging the 
leadership of  Saudi Arabia in the Sunnite world, 
especially in the Gulf  area, and simultaneously 
confront the Shiite Iran in its craving for primacy. 
Antagonism between Qataris and the Saudis was 
manifested many times: on a number of  
occasions the two monarchies even recalled their 
ambassadors home ‘for consultations’, which is 
the diplomatic synonym of  utmost displeasure.  

Qatar is basing its assertive strategy on huge 
hydrocarbon revenues (roughly $60 billion/yeas 
from gas selling) compared to compact territory 
and population.  

The country is very active on buying assets in 
wealthy Western countries through private or
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government institutions, i.e. Qatar Investment 
Authority.  

The goal of  that strategy is to position itself  as a 
leader in the Middle East, challenging both 
Saudi Arabia and Iran. Not having a sizable 
military potential for projection of  its influence 
abroad, Qatar relies on other levers, and 
positions itself  as an essential interlocutor for 
everybody. 

The ideological foundation is rooted in 
conservative political Islam, but the practices are 
not as rigid as in Saudi Arabia. Doha plays host 
to a peculiar assortment of  regional dignitaries. It 
provided shelter to the leader of  the Palestinian 
HAMAS movement, Khaled Meshaal. Qatar 
opened a representative office of  Taliban from 
Afghanistan for the alleged purpose of  providing 
venue for political contacts with the US. It 
welcomes Salafist fighters and their leaders as 
well as relatively moderate Islamists from the 
Muslim Brotherhood, the Ennahdha party from 
Tunisia, etc.  

Apart from this kind of  protégées, Qatar hosts 
various international organizations, like the Gas 
Exporting Countries Forum (GECF), and the US 
Central Command (CENTCOM), located in the 
Al-Ubeid military base.  

In 2004, Qatar acted as middlemen between 
Morocco and the rebel POLISARIO front, and 
mediated in the liberation of  a number of  
Moroccan prisoners. Qatar acted as kind of  
pacificator in conflicts in Sudan, Chad, and 
Darfur…  

Qataris are also active in diversifying their 
sources of  revenues, putting an emphasis on 
creat ing in Doha a b ig in ter nat iona l 
transportation hub, attracting talents to excel in 
university studies and researches, promoting 
sport activities.  

Such a comprehensive approach allows Qatar to 
have a wide range of  contacts and close 
relationship throughout the world duly supported 
by the influential Al-Jazeera TV with the motto: 
“We have no limits.” 

For Qatar the main tactics to support a politically 
oriented Islam was to act through the Muslim 
Brotherhood and affiliated movements which 
were the driving force of  many revolts in 2011 
against secular regimes in Tunisia, Egypt, etc. 
This is regarded as the best solution for running 
countries in the “Islamic spirit.”  

Saudi Arabia sees these movements as a 
challenge to the Royal family and the political 
system in the Kingdom. Unsurprisingly, Riyadh 
supported the military coup in Egypt and the 
ousting of  President Mohammad Morsi, the 
offshoot of  the Muslim Brotherhood. In Syria, 
the two countries also found themselves indirectly 
supporting competing jihadist forces: Jabhat al-
Nusra as a client for Saudi Arabia; Islamic State 
for Qatar.  

A year ago, on November 13, a hearing in the 
Commission for Financial Services at the US 
H o u s e o f  Re p r e s e n t a t i v e s ( h t t p : / /
financialservices.house.gov/uploadedfiles/
113-99.pdf), with the participation of  David 
Cohen, US Treasury’s Under Secretary for 
Terrorism and Financial Intelligence was 
dedicated to “Terrorist Financing and the Islamic 
State”. The findings stipulated that IS could rely 
on $1-2 million a day due to illicit business, 
including oil production and selling, and to 
charity donations from the Gulf  States. 
Republican congressman Brad Sherman 
(Democrat for California) named Qatar as the 
main source of  financing the Islamic State.  

Qatar’s policy toward Syria did not bear fruit. It 
did not help the US to eliminate President al-
Assad's regime. The former US State secretary 
Hillary Clinton, now the Democratic frontrunner 
for Presidency, recognized the failure of  the “IS 
project”.   
	 “The failure to help build up a credible 
fighting force of  the people who were the 
originators of  the protests against Assad—there 
were Islamists, there were secularists, there was 
everything in the middle—the failure to do that 
left a big vacuum, which the jihadists have now 
fi l l e d , ” C l i n t o n s a i d ( h t t p : / /
www.theatlantic.com/international/archive/
2014/08/hillary-clinton-failure-to-help-syrian-
rebels-led-to-the-rise-of-isis/375832/) 
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So far, the Qatari political activism, based on a 
kind of  Sunnite alliance with Turkey, didn’t 
produce the expected results. The Arab Spring 
turned out to be a big fiasco. Libya slid down into 
a failed state. Syria and Yemen are lacerated by 
endless wars. Egypt has overthrown the installed 
Brotherhood’s regime. In Tunisia, finally, there is 
no threat of  an Islamist-oriented regime change. 
In the country with deep secular roots the pro-
Qatari party, Ennahdha, was not able to 
monopolize the power and was pushed to the 
margins in the last parliamentary elections.  

The Qatari Emirate is also facing serious 
challenges from within. The state is not as 
rigorous as in Saudi Arabia, although it’s still an 
absolute monarchy with a conservative religious 
stamp on politics. The demographic factor might 
become a destabilizing factor. Although Qatar is 
2nd in the world welfare ranking, few inhabitants 
enjoy it. The majority does not have the status of  
Qatari citizen: about 85% are immigrants, 
mostly non-Arabs (Pakistani, Indians and 
Iranians) with basically no access to civil rights.  

The economy, especially in the present 
environment of  low oil prices, could be burdened 
by depletion of  currency reserves and lower 
revenues. It could affect the government’s 
capacity to maintain social stability and proceed 
with a rather adventurous foreign policy. Recent 
developments in Syria and the exposure of  the 
ambiguous role of  Qatar close ally, Turkey in 
supporting the jihadists, could place the tiny 
emirate under scrutiny. It would expose the Royal 
family in its business activities around the world, 
creating additional tension.  

Airstrikes In Syria And Iraq - 
Targeting ISIS’ Oil 

The evolution of  the war in Syria has changed 
the approach of  major powers when defining the 
target for their airstrikes. That target now is the 
terrorist’s, mainly ISIS’ wallet. US from the one 
side and Russia from the other have started to 
attack directly ISIS’ oil facilities. France has 
joined them and may be soon followed by the 
UK.  

The change is due to the now widely approved 
perception that ISIS turned out to be a global 
terrorist threat and should be crippled in terms 
of  its financial sustainability. The target is cash 
flow derived mainly from oil production and 
trade.    

The difference between previous versions of  
violent jihadist groupings and ISIS is the 
structure of  the organization and its goals. 
‘Classic’ terrorist movements, like al-Qaeda, were 
composed of  unstructured units, even 
individuals, united by a common ideology, who 
were carrying out their mission the way they 
deemed it appropriate.  

ISIS is aimed to create not only a global Islamist 
structure, united by a fundamentalist vision of  
Islam and allegiance to the leader, Mr. al-
Baghdadi, but also to establish a State. The 
territory should embrace all the Muslim world, at 
least the Arab Muslim world, from the Atlantic to 
the Indian Ocean, with Mecca as the capital city.  

For that purpose, ISIS has started, from the very 
beginning, to put together a kind of  a statehood, 
based on traditional Sharia law. One of  the basic 
elements in that construction was putting on 
stream some primitive businesses to generate 
cash flow to cover expenses, not the least for 
conducting a war.  

Initially, the main source was, as usual, donations 
from charities and private ‘true believers’, 
residing more often than not in Qatar but not 
limited to this sponsor. At this stage ISIS would 
not refuse donations but soon it has become a 
self-sufficient entity capable of  financing itself  to 
a certain extent.  

Sources of  financing vary: from art smuggling to 
kidnapping, and slave trade. Some revenues are 
generated by trade in agricultural products and 
cotton. The main financial resource, however, is 
oil production.  

According to FT estimates, ISIS was producing 
34-40,000 barrels of  oil/day earning $1.5 billion 
daily. Other estimations were higher, up to 
70,000 b/d in 2014, but now the volumes have 
decreased.  
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The production is primitive on the technological 
side, which is crucial given the depletion of  
Syrian brown oil fields. However, ISIS has 
recruited enough engineers and technicians able 
to run the production more or less smoothly. 
Trading is organized like a real hub with a 
network of  registered traders. According to 
oilprice.com they are often queuing up in line 6 
km long. Having bought oil at a low price, they 
transport it to end buyers and sell it at double or 
triple price.  

Moreover, the US intelligence has uncovered oil 
deals between the al-Assad regime and ISIS. The 
US Treasury accused Mr. Haswani and his 
c o m p a n y, H E S C O E n g i n e e r i n g a n d 
Construction, of  coordinating oil trade between 
the regime and ISIS. These operations remain 
marginal: the main destination for smuggled oil is 
Turkey, the only big player with the technical 
potential to buy ISIS oil at around $18 a barrel, 
treat it and sell to the highest bidder. It was a 
super lucrative business at a time in the past 
when global prices fluctuated around $100 a 
barrel, even for crude of  a low quality.  

“Earlier this year, Ali Ediboglu, an opposition 
MP from the southern Turkish province of  
Hatay, claimed that ISIS was smuggling oil worth 
$800m a year through his country,” reported The 
Independent.  

According to the British newspaper, Tom 
Keatinge, director of  the Centre for Financial 
Crime and Security Studies at the Royal United 
Services Institute think-tank, said that it was 
acknowledged by all sides that smuggling routes 
had long existed on the Turkish border. “The 
question is how does the oil get from where it is 
extracted into Turkey,” he said. “Is it true that 
Kurds are facilitating it as the Turks like you to 
think? Is it opportunists? I think it’s hard to 
imagine that the Turkish state does not know 
what’s going on across that border, particularly 
when you consider the extent to which they 
monitor the activity of  Kurdish groups.” 

In more than a year of  air campaign the US and 
its allies were not able to diminish the ISIS’ oil 
production. In early 2015. US Secretary of  State, 
Mr. Kerry, affirmed that more than 200 oil and 
gas facilities under ISIS control had been 

destroyed. Despite this damage, ISIS kept 
making money out of  its oil business.  

However, the US bombing raids have inflicted 
real damage to some ISIS’ production 
capabilities, especially in Iraq, based on small 
mobile refineries, capable of  producing 300 to 
500 barrels a day.  

After the Paris attacks, ministers from 18 
countries at the meeting in Vienna accorded to 
focus on ISIS’ facilities which were generating 
the cash flow. The US President, Barack Obama, 
ordered his A-10 Thunderbolt II and AC-130 
Hercules gunships to hit the ISIS’ oil production.  

In the first attack, 116 oil tankers located at Abu 
Kamal, an ISIS-controlled Syrian border town 
close to Turkey, were destroyed. Prior to the 
strikes, leaflets were dropped giving tanker 
drivers 45 minutes to clear out.  

Russia air strikes are also targeting the ISIS oil 
tankers’ caravans. 

According to Israeli sources, the combined effect 
of  this air campaign has produced a certain 
result: ISIS has stopped transporting its oil 
products in 36,000-litre tankers and started to use 
smaller, 4,000-litre vehicles.  

Saudi Arabia At A Crossroad: 
Hidden Confusion 

The civil war in Syria complicated by the 
jihadists’ intervention is being a catalyzer of  
many regional problems previously concealed 
from sight by other events. The biggest 
complication concerns Saudi Arabia.  

The kingdom is obliged to fight on several fronts 
at once and, apparently, seems to be losing 
ground on all of  them. At least, it is not winning.  

Problems are of  external origin, with a crucial 
military component, and also internal, with 
economic and social underlining. All that should 
be placed in a context of  regional rivalry with 
Iran and, on a broader scale of  a Shiite-Sunnite 
full-fledged confrontation, and also local rivalry 
with Qatar, pursuing a different political agenda.  
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The economic side of  Saudi problems is obvious. 
Since last fall world oil prices have halved leaving 
the country with insufficient currency revenues 
and a big budget deficit of  almost $100bn a year. 
Saudi Arabia’s lavish public spending is under 
threat. From August 2014 to September 2015, 
currency reserves shrank from $746 billion to 
$647 billion. For the first time since 2007, the 
Kingdom issued sovereign bonds to attract 
international investors.  

In October, International Monetary Fund 
predicted for Saudi Arabia a deficit of  22% GDP, 
meaning its huge currency reserves could melt 
down within 5 years at the current rate of  
spending. Standard & Poor ’s recent ly 
downgraded the Kingdom’s rating to A+ level.  

So far Riyadh is not keen to change its strategy 
on the oil market aimed to preserve its share even 
with lower prices, but to push out alternative 
producers, mainly of  the US shale oil. The goal 
is not achieved with some OPEC members, 
Algeria, Venezuela and Angola among them, 
being unhappy with the present situation. The 
dissident states defy Saudi Arabia as ignoring 
their interests and assess the option of  leaving 
OPEC, as the Organization does not serve their 
interests. Anyway, many experts believe that 
OPEC has lost, under the Saudi Arabia’s rule, its 
capability to set oil prices.   

Saudi Arabia also is suffering from low oil prices, 
not the least due to the “dollar peg” of  its 
currency, the Riyal, established in 1986. Unlike 
some other oil exporter, for example, Russia, the 
Kingdom cannot devaluate the Riyal in order to 
mitigate negative consequences of  falling oil 
prices. Bank of  America Merryl Lynch has not 
ruled out that in 2016 Saudi Arabia might be 
forced to abandon the burdensome dependence 
on the US dollar.  

The Kingdom has already started to cut public 
expenses; it may reduce subsidies for water and 
energy bills to some social groups. It is something 
that would be considered as an earthquake just a 
couple of  years ago!  

London-based The Daily Telegraph got hold of  
leaked information from unnamed sources 
considered close to the powerful Prince 

Mohammed bin Salman, the second in line for 
the throne, describing plans for opening up the 
country's economy but also the essentially 
‘closed’ society:  

“They estimate that more than 30 per cent of  the 
budget is wasted. With revenues under pressure 
as the price of  oil has halved since June last year, 
for the first time officials are talking about 
borrowing money and even imposing taxes for 
the first time. 

The new plan envisages cutting waste and 
increasing spending on infrastructure to 
“diversify sources of  income.”  

Such an alteration is not possible without a 
generational change of  guard in the House of  
Saud, with ‘elders’ relinquishing their power of  
decision-making, the group of  dissident insiders 
believes. However, these covert ‘revolutionaries’ 
are not planning an overall shake-up in the 
political and religious establishment, and by all 
means are not considering democratic reforms.  

The leaked information of  the divergence of  
opinions inside the luxurious and secretive 
palaces belonging to the House of  Saud can be 
perceived as a testimony to serious internal 
fighting within the Kingdom’s ruling elite.  

There were rumors that King Salman, 79, was 
taken to a hospital in October and it triggered off  
a new round of  rivalry between the two heirs to 
the throne, with each of  them employing 
lobbyists in Washington. The opposition placed 
its bets on either of  the two crown princes. 
However, the internal feud is often simplified as a 
struggle between conservatives and liberals. The 
reality is more complex: no one in the Royal 
family is proposing significant modification of  the 
system of  governance; differences are limited to 
divergent views on economic and market reforms 
and/or which of  the radical jihadists’ groups 
should be targeted to maintain internal stability 
and security regime.  

The competition could be more important due to 
the unacceptance of  some branches of  the Royal 
family of  the mother of  King Salman in his 
descendants, who was a Yemeni and considered 
of  ‘humble’ origin.  
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Since October, King Salman recovered and held 
some public meetings with foreign leaders, 
attending also the G20 summit in Antalya 
(Turkey). Anyway, Saudi observers believe now 
that he’s not ruling the country on a day-by-day 
basis, and that the real decision-maker is his 
preferred son, Prince Mohammed.   

He’s considered to be the mastermind of  the 
intervention in Yemen against the Houthis rebels 
(see also “Saudi King Salman And His 
Silent Revolution At The Top”, EIRA, 
volume 3, issue 5 may 2015).  

That war could be interpreted as a proxy conflict 
with the Iran rival: the Houthis are of  a branch 
of  Shiite confession, opposite to the Sunnite 
Saudis. But the war launched by Riyadh has not 
been a huge military success. Heavy bombings, 
leading also to civilian casualties, ground support 
by the UAE and Saudi regular troops with scores 
of  mercenaries from Sudan, Eritrea and recently 
even 450 Latin Americans, mainly from 
Colombia, all of  this combined force is not 
enough to achieve a an undeniable victory.  

Saudi Arabia is bogged down in the endless 
conflict although their Iranian foes do not seem 
to be much involved in the hostilities. It 
apparently angers the Saudi elites, which do not 
see a way out of  the dead alley.  

On the other front, in Syria, the Saudi Arabia 
cannot boast of  scoring better. Here again the 
power balance and geopolitical equation is 
complicated, not confined to the fight against 
jihadists or/and the Bashar al-Assad’s regime. 
Alliances are in a state of  perpetual modification. 
Russia’s bombing campaign becomes more and 
more of  a game-changer.  

In 2011, Saudi Arabia was one of  the two main 
promoters and sponsors (the other one was 
Qatar) of  attempts to overthrow President al-
Assad. Saudis and Qataris strongly disapproved 
that Syria had a laic regime and its rulers were 
mainly Allawite (a branch of  Shiite Islam), which 
made them automatically allies of  Iran. In the 
Saudi perception, a regime change in Damascus 
would lead to the creation of  a Sunnite Syria, 
which could be opposed to Iran and ruin 

Tehran’s policy to obtain a “strategic depth”, a 
kind of  territorial continuity, through a system of  
alliances, stretching up to the Mediterranean 
Sea.  

At that time, back in 2011, the US was in a state 
of  cold war with Tehran due to the Iranian 
nuclear program. Naturally, the Saudi Arabia’s 
suggestion to topple al-Assad was more than 
welcomed in Washington. Turkey also endorsed 
the idea hoping to install a pro-Turkish 
government in Damascus.  

Saudi Arabia was confident (as was Qatar) that 
al-Assad would be ousted in a couple of  months.  

The Kingdom decided that the striking force 
would be the Islamists. Riyadh supported, not in 
a direct and open way, obviously, some of  the 
Islamist militant groups, while Western powers 
chose as the vehicle of  regime change the 
democratic opposition. As a result, Saudi Arabia 
ended up sponsoring the jihadist Front al-Nusra, 
the local emanation of  al-Qaeda, which turned 
out to be the staunchest anti-regime force on the 
ground while the democratic opposition did 
never had any significant fire power or influence.  

It should not be forgotten that in Syria hundreds 
of  Islamist groupings are engaged in hostilities, 
with some enlisting not more than a few dozens 
of  fighters; the ideological differences between 
them are vague and blurred, while alliances are 
constantly changing since local issues and local 
agendas often prevailed.  

Last year things started to change. The Islamic 
State (IS) took the lead in Sunnite areas of  Iraq 
and Syria. That organization (see also “ISOC 
stands for Islamic State Oil Company 
(“We’ve got company”)”, EIRA, Volume 3, 
Issue 6 June 2015) is primitive and complex at 
the same time, but it has its own clearly defined 
agenda.  

The Islamic State is composed to a great extent 
of  foreigners and is allegedly supported by Qatar 
(once again, Qatar and Saudi Arabia are rivals 
and have d i f ferent v iews on reg ional 
developments). IS have their own sources of  
revenues coming from illegal oil production and 
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sale, mainly through Turkey (see also “Daesh it! 
Is Europe infected by oil produced by 
Paris attackers?”, EIRA, Volume 3, Issue 12, 
December 2015).  

The difference between IS and other jihadists is 
that the latter are not creating state structures on 
the territories, or rather patches of  land under its 
control; IS is doing it and records relative success.  

The emergence of  IS as an ambitious 
international alliance of  unbending radicals has 
alarmed Saudi Arabia and its satellites. They 
perceive IS as an ideological and direct threat to 
their established orders. 

Simultaneously, it became evident that IS can no 
longer be controlled after turning into an 
independent regional player.  

The other newly rediscovered reality is that on 
the battleground in Syria there are only two 
forces able to match and mount resistance to IS 
and other jihadists movements: first, the Assad’s 
regime’s armed forces and its allies, although they 
have been severely weakened by almost 5 years 
of  war, and the Kurdish paramilitary formations. 
The Assad’s army is concentrated in areas along 
the Mediterranean coast, where most of  the 
Syrian ethnic minorities reside; the Kurds are on 
holding ground along the Northeast border zone.  

The Russian air force deployment, which was 
launched at the end of  September 2015, changed 
the situation on the ground. It was hardly a 
surprise that Russians were helping the Syrian 
Army to regain the control of  the vital parts of  
the country along the western coastal regions. It 
enabled the regime forces to push back the 
jihadists. At the same time Russian started to 
strike at IS’ targets, destroying oil facilities and 
trucks bound to Turkey.  As a consequence, the 
US-led coalition ramped it air strikes campaign 
too. Other regional players, including Saudi 
Arabia, feeling uncomfortable in the emerging 
geopolitical configuration, realized the necessity 
to become part of  the eventual peaceful 
settlement.  

As result, Vienna hosted 19 major international 
players, including the UN and the EU, to work 

out a mutually acceptable roadmap for bringing 
the hostilities in and around Syria to an end. 
Despite unbridgeable divergence of  approaches 
to the regime of  al-Assad, most negotiators seem 
to agree on a procedure to achieve a political 
settlement and on the need to fight the terrorists.  

Discussions are going on about who is to be 
declared “terrorists”, but it’s no small gaining 
that the US and Russia publicly named two of  
them: IS (it has carried out terrorist attacks on 
Saudi Arabia) and the Saudi sponsored Front al-
Nusra.  

What will Saudi Arabian political elites do in the 
volatile context? What would they attempt to 
achieve through the negotiations in Vienna? How 
would they handle the more assertive Iran in 
view of  the partial lifting of  international 
sanctions and the controversial ‘reconciliation’ 
with the West, especially with the United States?  

Riyadh faces hard choices in handling all of  its 
wars in the region, making tough decisions on 
the corrections of  its internal economic and 
social development. The voice of  dissidents in 
high places coupled with the silent tug-of-war 
between various clans inside the House of  Saud 
is a testimony to a hidden confusion. 

Daesh It! Is Europe Infected By 
Oil Produced By Paris Attackers? 

The awkwardly accepted term “crude oil of  
unknown origin” seems to be effectively used by 
smugglers of  oil extracted from the wells on the 
territories of  Iraq and Syria occupied by the 
Islamist militants of  Daesh, also known as 
Islamic State (IS or ISIS). As the story unfolds, 
US-led coalition with France at the forefront 
mounts airstrikes targeting large trucks and 
cisterns delivering Daesh oil to several 
destinations, primarily to Iraqi Kurdistan and 
Turkey. 

Actually, a plethora of  facts and fiction revolve 
around the ‘Daesh incorporated’ for quite some 
time. Recent rekindled interest was largely 
provoked by satellite images made public by the 
Russia’s defence ministry claiming they showed 
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caravans of  oil tankers travelling from Daesh-
held territory to three locations, including 
refineries, in Turkey. It came against reports of  
intensified bombardment of  Russian and French 
air forces on Daesh targets, in particular on oil 
pumping stations and oil fields. 

In the wake of  the shooting down of  a Russian 
aircraft by Turkish US-made F-16 fighter jets, 
Moscow has for the first time accused personally 
President Tayyip Recep Erdoğan and his family 
clan of  overseeing the smuggling operations. 
Within the on-going tit-for-tat war of  words, one 
of  the allegations was that clandestine purchases 
of  Daesh oil had many beneficiaries in other 
countries. 

The US State Department has turned down 
Moscow’s assertions implicating an important 
NATO ally in the region, Turkey and its 
president. Amos Hochstein, US special envoy 
and coordinator for international energy affairs, 
clarified that there was nothing to be concerned 
about. “The amount of  oil being smuggled is 
extremely low and has decreased over time and is 
of  no significance from a volume perspective – 
both volume of  oil and volume of  revenue,” 
Hochstein said. 

Yet, the critical mass of  piecemeal revelations 
keeps forming. The Financial Times of  London 
reported in August that Israel was routinely 
obtaining 75% of  its oil supplies from Iraqi 
Kurdistan. Careful with jumping to conclusion, 
the FT noted that more than a third of  oil is 
retrieved from the Turkish seaport of  Ceyhan, 
which is a “potential gateway for ISIS-smuggled 
crude.” 

The more or less established fact is that Daesh 
has taken possession of  oil fields in both Iraq 
(notably, after they have captured the second 
largest city of  Mosul in June 2014) and Syria 
where the Islamists claim they maintain 
operational 161 of  the 253 oil wells they had 
‘expropriated.’ In Syria alone, the landmass 
under the Daesh control contains about a third 
of  the country’s pre-war oil production capacity.  

According to estimates, Daesh could be 
unearthing about 30,000 barrels per day from 
wells in Syria, and another 10,000-20,000 barrels 

per day in Iraq, mainly from two fields outside 
Mosul, the Associated Press reported. With some 
8 to 10 million inhabitants in the areas now 
administered by Daesh, part of  oil is earmarked 
for local consumption, and the rest set apart for 
smuggling to Iraqi Kurdistan and Jordan, where 
the b lack marke t i s flour i sh ing, and , 
predominantly, to Turkey. 

The French daily Figaro, relying on its sources, 
claims that once Daesh ships its oil across the 
Syrian-Turkish border, it is channelled to three 
seaports on the Mediterranean, namely Dörtyol, 
İskenderun, and Ceyhan. Importantly, in some 
places the Daesh oil is blended with oil from 
Iraqi Kurdistan, known for being at odds with 
Baghdad over the unwarranted exports by-
passing the central government’s tax and 
revenues office.  

One of  the properly functioning scheme, from 
upstream to midstream, was described in detail 
by the London-based al-Araby al-Jadeed English 
website. Oil extracted from Dir A-Zur in Syria 
and two fields in Iraq, according to its account, 
are delivered to the Kurdish city of  Zakhu in a 
triangle of  land near the borders of  Syria, Iraq 
and Turkey. This improvised ‘energy hub’ is the 
meeting place for established and potential sellers 
and buyers. After deals are concluded, the oil mix 
is transported to the Turkish city of  Silop marked 
as originating from the Kurdish regions of  Iraq. 
It facilitates the cover-up of  whether there is a 
‘contribution’ of  Syrian oil produced by Daesh in 
the final mix.  

No less if  not more imperative for the smoothly 
running smuggler’s chain is the appeal of  the 
price tag. As reported by Associated Press, with 
reference to sources in the intelligence services of  
Iraq, the price of  crude sold by Daesh to Kurdish 
or Turkish ‘middlemen” (and ‘middlewoman’ as 
well) varies from $35 to $10 per barrel. 
Noteworthy, al-Araby al-Jadeed website claims 
that in the city of  Zakhu an Israeli mediator, a 
man in his 50s with dual Greek-Israeli citizenship 
known as Dr. Farid, can land down a deal by 
paying $15-18 per barrel. 

Since the current average prices on the global 
market for Brent and WTI brands deviate 
around $40 to $50, the margin of  profits for the 
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network of  intermediaries is good enough to take 
all the risks, which were few until recently.  

However, the first expose exploded in September 
2014 when the EU Ambassador to Iraq Jana 
Hybaskova made statement before the foreign 
affairs committee of  the European Parliament: 
“Unfortunately, the European Union members 
sates are buying oil from Daesh.” Intelligence 
services of  a number of  European nations 
retorted saying there was “not a single proof ” 
adding that the origin of  the crude cannot be 
traced back to the well. 

Paris daily Figaro probed into the morally 
sensitive matter: could the dirty (“sale”, as it put 
it) oil extracted under the control of  Daesh 
officials really find its way to France. “Technically, 
it is possible,” admitted Marie-Claire Aoun, head 
of  the Center for energy of  the prestigious 
Institut français des relations internationales (Ifri). 
The actual volumes would be miniscule, she 
intoned, comparing the global production scale 
of  around 90 million barrels per day with the 
possible influx of  20.000-35.000 barrels extracted 
by Daesh on the occupied territories. 

“It is extremely difficult to trace the origin of  oil,” 
opined Francis Perrin, the director of  the “Pétrole 
et gaz arabes” survey. Once crude produced by 
Daesh crosses the Turkish border, it is mixed with 
crude with a legal birth certificate, and gets 
legitimized. The role in this cleansing operation 
of  “corrupted Turkish officials” should not be 
underestimated, noted Francis Perrin. 

In May 2015 the U.S. Special Forces carried out a 
blitz-operation, storming a residential building in 
the Syrian city of  Deir Ezzor. They annihilated 
12 jihadists, as it was reported, “in hand-to-hand 
combat before claiming the scalp of Abu Sayyaf.” 
One of  the top commanders of  Daesh, Sayyaf  
was known to be supervising the lucrative oil 
smuggling operations, and was regarded as the 
'oil minister' with all the relevant influence within 
the terrorists’ organization. According to the 
White House statement, Sayyaf  was involved 
with Daesh military operations and had 'a senior 
role in overseeing ISIL's illicit oil and gas 
operations.' 

Since Turkish clandestine buyers were the main 
clients of  Abu Sayyaf, as it was revealed, the 

disclosure led to protests from the US and 
Europe. As London daily The Guardian 
reported, Western powers showed dissatisfaction 
that Turkey’s 900-mile border with Syria was 
used, primarily, as a free passage for would-be 
jihadists from all around the world. No less 
worrisome, the porous border was used for 
smuggling of  all kind of  goods. 

Basically, the issue with Daesh being allowed for 
several years to freely generate revenues from oil 
wells captured from the governments of  Iraq and 
Syria is that it had produced a formidable 
fighting machine capable of  placing under its 
control large chunks of  land. Almost one third of  
the territory of  Iraq and Syria is now 
administered by the adepts of  the ‘Caliphate’.  

Due to profiteering from smuggled oil (officials of  
the US-led coalition estimated Daesh’s income 
from oil at $1.0 to $1.5 million per day), the 
jihadists established themselves as a proto-state on 
the occupied territories. Daesh challenges the 
‘inviolability’ of  boundaries in the whole region, 
declaring that the capital of  their Caliphate 
would be in the Saudi Arabia’s holy city of  
Mecca.  

In meeting this challenge, it matters who is 
involved in smuggling, selling and buying of  the 
oil with the trademark of  Daesh. From a legal 
standpoint, it is a crime: special UN Security 
Council resolution bans direct purchase of  oil 
from terrorists. From a moral stance, it is 
collaboration with the people who commit 
barbarous beheading of  ‘non-believers’, proclaim 
and practice on the territories under its control 
the rule of  medieval laws. In the aftermath of  the 
Paris shootings, it would do good to realize that 
Daesh presents a civilizational challenge to global 
community.  

Will Turkish Stream Turn Awry 
And Dry Out? 

Verbal tit-for-tat between Ankara and Moscow 
following the shoot down of  a Russian bomber 
who strode into Turkish airspace for 17 seconds 
was as predictable as boring. What made it 
boring was the muted reaction of  NATO, the 
United States, the UK (Foreign Minister Philip 
Hammond said no one was interested in a new 
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“mini Cold War”), and major European powers, 
routinely calling on both parties for restraint and 
“de-escalation” of  the conflict.  

It was noticeable that in a matter of  days after 
the incident there was no need to read the 
tealeaves, examine the entrails and consult the 
oracles. It was easy to forecast that unlike the 
Cold peace that has expectedly frozen relations 
between Russia and Turkey there would be no 
return to the ‘good old days’ of  the Cold War.  

Looking from a distance, many would be 
disappointed, like those veterans who remember 
flexing of  military muscles, bellicose rhetoric 
from the rostrum, and propaganda hysteria in the 
dichotomy of  westerns: “us” and” them”. But 
also, lest we forget, in those days there was the 
unspoken fear of  unwillingly crossing the red line 
leading to genuine hostilities on the ground. 

The bottom line is that the current conflict, 
involving a NATO member state, was reduced to 
the level of  bi-lateral squabbling. It is some relief  
for the immediate neighbours who would be 
inevitably affected by the fallout of  deteriorating 
security environment. Nevertheless, this is hardly 
a consolation for the Balkan states that 
stubbornly believe in the EU-supported 
diversification strategy, which basically amounts 
to diversifying both external suppliers of  liquid 
and gassy hydrocarbons and transportation routes 
to bring the product to the end consumers.  

Within this indisputably rational paradigm, the 
Southern Corridor for the delivery of  natural gas 
f rom Azerbai jan and, in theory, f rom 
Turkmenistan is an essential element of  ensuring 
energy security of  South East Europe and 
southern Italy as well.  

However, in case the present game of  retaliation 
between Moscow and Ankara goes one level up, 
negative repercussions could add up to a nasty 
scenario. Firstly, the Kurdish community inside 
Turkey might consider the moment is opportune 
to put up a real fight for expanding their civil and 
political rights and freedoms. It is hardly a secret 
that the Turkish Kurds feel thoroughly alienated 
by the nationalist fervor in the society, ramped up 
deliberately by the ruling party AKP after it lost 
parliamentary majority in elections held in June 
to a pro-Kurdish party. With the re-launched war 

against the Kurdistan Workers’ Party (PKK) – 
Turkish fighter jets are bombing territories under 
control of  these radical separatists, the “Kurdish 
issue” has once again come to the top of  the 
security agenda for the heirs of  the Ottoman 
Empire.  

It cannot be excluded that other regional players 
might get embroiled in the mess, raising the 
uncertainty over stable supplies from the Caspian 
fields, and even ruining the still slim chances of  
having one day a Trans-Caspian pipeline 
pumping Turkmen gas to European markets. 

This is in no way an overstretched prediction. 
Even today, the influential Turkish daily Hürriyet 
quoted Chairman of  the Ankara Chamber of  
Industry Özdebir who was speculating the 
current crisis serves Russia’s interest in preventing 
oil and gas from the region from reaching 
Europe. 

Secondly, no one can know for sure where exactly 
would Moscow and Ankara come to a halt in 
trading insults and blows. So far, Russia’s 
sanctions included freezing certain joint 
investment projects, restricting food imports from 
Turkey, halting preparations for a joint free trade 
zone, putting limits on flights to and from Turkey, 
cancelling attendance of  cultural and sports 
events in Turkey, etc.  

In its totality, the rebuff  is demonstrative and 
cost-effective (agricultural firms in the province 
of  Antalya are laying off  workers due to canceled 
contracts with Russia). It is telling that speaking in 
Ankara, President Recep Tayyip Erdoğan while 
warning Moscow “not to play with fire” revealed 
his dismay: “We are strategic partners ... 'Joint 
projects may be halted, ties could be cut'? Are 
such approaches fitting for politicians?” 

Cynical observers would probably comment: 
Erdoğan would have said it anyway, wouldn’t he? 
It’s all part of  the script. Just like in the Chinese 
opera. What is noteworthy, Moscow was careful 
not to hurt energy cooperation with Ankara. His 
government officials made it clear that honoring 
contractual obligations is matter for business 
entities, referring to Gazprom as the single largest 
supplier of  gas to Turkey, and Rosatom, the 
winner of  tender to build the $20 billion nuclear 
power plant in Akkuyu in the southern province 
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of  Mersin.  

It is no less telling that interaction on the energy 
dossier was preserved as an “untouchable”. As of  
the beginning of  December, Russian gas supplies 
to Turkey under the existing long-term contract 
were intact, streaming along the Blue Stream and 
the Trans -Ba lkan p ipe l ine. Moreover, 
negotiations on the ambitious Turk Stream gas 
pipeline project were frozen only at the 
governmental level, leaving the door open for the 
continuation of  talks on corporate level. 

Yet, the coming on stream of  Turk Stream is far 
from being guaranteed. Should anyone worry 
about it? Maybe not, if  South East Europe has a 
solid commitment of  alternative gas suppliers to 
fulfill all the demand for gas of  the region not 
noted for energy affluence. The textbook fiasco 
with Nabucco pipeline and the vague prospects 
of  Azerbaijan elevating its current level of  gas 
production (for the moment if  goes down) dictate 
serenity and cool-minded calculation of  
tomorrow’s energy balance. 

As a remarkable display of  pragmatism come the 
comments in two Bulgarian media outlets, 
Capital and Duma, rejoicing at the news of  
worsening relations between Moscow and 
Ankara. From their perspective, it provides a 
“once in a lifetime” opportunity for Bulgaria to 
position itself  as the best choice for welcoming 
Gazprom’s gas after it traverses the Black Sea and 
comes on shore. In essence, Bulgarians are 
hoping for a revival of  the South Stream, which 
was substituted exactly one year ago (Dec. 1, 
2014) by the Turkish (Turk) Stream.  

Energy markets do not tolerate lacunae, and are 
always on the lookout for something to fill in the 
void. Should Turkish Stream turn awry and dry 
out as a result of  this yet unfinished chapter in 
the unending history of  Russo-Ottoman rivalry, 
an alternative is almost sure to put its head up 
and draw attention. South East European nations 
do not need to be alerted to such new 
opportunities. They are already on the alert.    

RCEM Views On Energy News: 
Greek - Turkish Cooperation 

*Posted by the Atlantic Council Energy and 
Economic Summit (18-20 November 2015) 

IAEE  President-Elect  Prof. Kumbaroglu, 
Chairman of  the Turkish Energy Policy Center 
at  Boğaziç i Univer s i tyand  DEPA  Vice 
Chairman  Prof. Andriosopoulos, Director of  
t h e  R e s e a r c h C e n t e r f o r E n e r g y 
Management  at ESCP Europe Business School, 
have agreed at the Atlantic Council Energy and 
Economic Summit  on the mutual benefit of  
regional cooperation to establish a Joint Gas Hub. 

Establishing a natural gas hub at the Greek-
Turkish border would benefit both countries and 
the EU by providing a reference point where 
gas  prices are determined through  competition 
from different sources of  gas, IAEE President-
Elect Kumbaroglu and DEPA’s Vice Chairman 
Andriosopoulos declared jointly.  

Professor Kostas Andriosopoulos, Vice Chairman 
of  Board of  Directors at DEPA, Greece's Public 
Gas Corporation (the Greek  equivalent 
of  Turkey's state-owned pipeline corporation 
BOTAS), said: "I do see potentially new volumes 
of  gas coming to Europe via Turkey. Turkey is a 
big transit country due to its location, and its 
proximity next to most of  the biggest existing and 
potentially new gas suppliers," 
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"A joint gas hub at the border is a possibility, 
because in addition to any new gas volumes 
transiting, there is already a bi-directional 
interconnector between Greece and Turkey that 
has enough spare capacity (7 bcm/ year; the 
pipeline runs between Karacabey in Turkey and 
Komotini in Greece), " said Prof. Andriosopoulos, 
who is also the Director of  the Research Center 
for Energy Management at ESCP Europe 
Business School.  

Russian-proposed Turkish Stream pipeline 
project plans to carry  32 billion cubic meters 
(bcm) every year to Turkey, while Turkey's Trans 
Anatolian Natural Gas Pipeline (TANAP) will 
begin its first deliveries of  Azeri gas with an 
annual volume of  16 bcm in 2018. Although 
some of  these volumes will serve Turkey's 
domestic consumption, a significant portion of  
them will reach Europe.  

"The major demand is in Europe. From supply to 
demand, this gas needs to be transported to 
Europe, and in order to have competition, you 
need a gas hub," Professor Gurkan Kumbaroglu, 
president-elect  of  the International Association 
for Energy Economics said.  

"There may be other sources of  gas as well, 
coming from the Mediterranean,  Iraq and  Iran. 
So, Turkey is in a unique position to have these 
sources around itself,"  said Kumbaroglu, who is 
also chairing the Energy Policy Research Center 
at Turkey's Bogazici University.  

The experts said that the Greek-Turkish border is 
in a natural position to have all these gas sources 
--  from Russia, Caspian, and in the future from 
Mediterranean and the Gulf  regions -- to meet, 
and to have  the gas price determined in a 
competitive way based on market fundamentals 
of  supply and demand.  

"The idea of  gas-to-gas competition  is to make 
gas tradeable in a competitive market. The ideal 
location for this hub is the Turkish-Greek border. 
Actually, the trading point at the border is a 
natural hub location. It would be a real, physical 
hub where the reference price would be based on 
real physical trading as opposed to existing virtual 
trading points," Kumbaroglu explained.  

"The cooperation between Turkey and Greece to 
form a joint hub would be very beneficial to all 
parties involved and should find support from the 
EU as it will lead to more competition and 
greater supply security in the European 
market.  It's not only Russian gas, but it's 
important to have other gas from various supply 
sources to facilitate this competition. This joint 
hub  would bring economic benefits for both 
countries, and the EU, and would also facilitate 
cooperation in other areas as well," he added.  

Moreover, Andriosopoulos stated that in case 
Turkish Stream eventually delivers Russian gas to 
the Turkish-Greek border, the planned 
interconnecting infrastructure within the EU 
borders can be used for the gas to  reach the 
European markets.  

"Gas volumes coming from the Greek and 
Turkish sides to the European market creates an 
ideal condition to have a hub at the border,  so 
there can be a reference point for what the price 
of  gas should be in the region," he said. 

"This idea would also serve the Balkan's gas 
security through the south-to-north ”Vertical 
Corridor” where gas, coming from pipelines and 
the LNG markets, can also reach the Bulgarian, 
Serbian, Romanian, Hungarian,  and even the 
Ukrainian gas markets," he added.  

Andriosopoulos  explained that DEPA and its 
partners have also been promoting the project of  
a floating LNG terminal in Northern Greece, 
which would be accepting gas volumes from the 
global markets, from  existing suppliers such as 
Qatar and Algeria, and also from new suppliers 
like the U.S. or Australia, which would be feed 
into the joint proposed gas hub.  

How would Russia perceive the hub?  

Russia, the biggest single gas  supplier to Europe 
and Turkey, usually prefers long-term contracts to 
sell high volumes of  gas, in order to get the best 
price as a seller. On the other hand, the 
joint hub would have Russian gas to compete on 
the border with other gas sources, and could have 
its price trimmed eventually on the spot market.  

The experts emphasized that the global gas 
market has changed, and Russia would adapt to 
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the new market environment.  

"Russia has to adapt, and has been adapting in 
northern parts of  Europe. That is the new reality 
of  the global gas market, mostly due to the 
increase of  the LNG volumes that will now make 
gas a “real” - tradable - commodity. Turkey is the 
biggest single buyer of  Russian gas after 
Germany, and  Greece is the gateway to 
Europe," Andriosopoulos said.  

"We are two nations that are in the crossroads of  
two worlds -- Europe and Asia.  If  a project 
complies with EU regulations and its third energy 
package, then Europe will support it," he added.  

Andriosopoulos also stressed that Turkey and 
Europe, as a single market, are both existing and 
traditional gas markets for Russia, which will 
continue to supply gas in those markets and play 
a pivotal role, as the infrastructure is already in 
place. However, all the aforementioned gas 
project developments, will help both Turkey and 
Europe, especially the South East part of  the EU, 
to become less dependent on a single supplier, 
and thus diversify their supply sources and 
become more energy secure, which is the target 
of  the European Energy Union.  

Kumbaroglu said that  it may be hard  for Russia 
to have long-term bilateral contracts to sell its gas, 
and added "Natural gas trade is shifting more 
and more to the spot market globally.” 

"I believe we could  also get help and financial 
support  from the EU, because a joint hub would 
definitely be in the interest of  Europe, supporting 
the European Commission’s strategy to achieve a 
more competitive, secure and sustainable energy 
system" he added.  

Kumbaroglu, who is the president-elect of  the 
International Association for Energy Economics 
(IAEE), also noted that the Hellenic Association 
for Energy Economics has been established with 
Prof. Andriosopoulos being its President, as an 
Affiliate of  the IAEE, and added that it will have 
its first inaugural meeting in Athens in January, 
2016.  

"We decided to continue our local activities as a 
trilateral cooperation between the Turkish 
Association, Greek Association and Italian 

Association for  Energy Economics. We will be 
i n t e n s i f y i n g t h i s c o o p e r a t i o n w i t h 
annual conferences to be organized on a rotating 
basis, in Istanbul, Athens and Rome," he 
concluded.  
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