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US nonfarm payrolls rebound in June, alleviating 

concerns for a broader slowdown in labor market 

conditions 

 

 US nonfarm payrolls increased by a solid 287k in June (Figure 1), surpassing market 

expectations for a rise of 180k. The monthly gain was the strongest since October 

2015, with a reversal of last month’s Verizon worker strike effect as telecom 

payrolls increased 28k after a loss of 32k in the prior month. Within the services 

sector, retail trade (+30k), education and health (+59k), professional and business 

services (+38k) and leisure and hospitality were all firm. Elsewhere, the goods 

sector grew 9k from -41k in May, with manufacturing payrolls adding 14k from -

16k in the prior month, while the construction sector remained unchanged after 

falling 16k in May. 

 As far as the June’s household survey is concerned, civilian employment gained 

67k following a modest 26k rise in the prior month while the labor force increased 

414k after falling 458k. As a result, the labor force participation rate improved to 

62.70% from 62.59% and the unemployment rate rose to 4.9% from 4.7%. It 

should be noted that the unemployment rate has previously fallen from 5.0% in 

April to 4.7% in May due to a declining labor force, so some payback in the June 

employment report was widely expected. Meanwhile, average hourly earnings for 

all private workers disappointed rising 0.1%MoM, following a 0.2%MoM increase 

in the prior month, with the annual rate of growth gaining 0.1pps to 2.6%YoY 

(Figure 2).   

 Following the stronger-than-expected US payroll report, in combination with a 

landslide victory for Japanese Prime Minister Shinzo Abe in an election for 

parliament’s Upper House on Sunday, global equity indices rallied on Monday 

triggering a new bout of risk appetite. Fed Funds Futures contracts currently assign 

a 27.0% probability of a 25bp Fed interest-rate increase by year-end, compared to 

11.8% last Thursday ahead of the release of the June’s employment report. In FX 

markets, the safe-haven JPY was under pressure on Monday on increased risk-on 

sentiment, with the USD/JPY hovering around 102.40 in late European trade at the 

time of writing, after hitting a two-week low of 100.31 on Friday. Elsewhere, the 

USD strengthened against its major currency peers, with the DXY index hitting a 

four-month high of 96.793 in Asian trade, as the solid US non-farm payrolls report 

for June allayed somewhat concerns about a broader slowdown in the US labor 

market conditions. 
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 Despite the robust US payroll report in June, a Fed rate hike remains a distant prospect. Following 

the UK’s referendum outcome, the Fed would probably need to have more data in order to assess 

the Brexit impact on the US economy and on global financial markets. Meanwhile, at the minutes 

from the FOMC 14-15 June policy meeting, most FOMC participants expressed their concern over 

the prospect of inflation embarking on a sustained rising path towards reaching the 2% target in the 

foreseeable future. Adding to this, both survey- and market-based inflation expectations have been 

on a downward trend while wage inflation remains subdued.  

 
 
Figure 1: US nonfarm payrolls & the unemployment rate 

 
Source: US Bureau of Labor Statistics (BLS), Bloomberg, Eurobank Economic Research 

 
Figure 2: US average hourly earnings 

 
Source: US Bureau of Labor Statistics (BLS), Bloomberg, Eurobank Economic Research 

 
 

 

 

 



 

3 
 

July 11, 2016 

 

 

 

 

 

 

 

 

 

 

 

 

 

   

 

 

 

 economies & global markets 

 

 

 

Eurobank Economic Analysis and Financial 
Markets Research 
 
More research editions available at http://www.eurobank.gr/research 

 Daily Overview of Global markets & the SEE Region: Daily overview of 

key macro & market developments in Greece, regional economies & 

global markets 

 Greece Macro Monitor: Periodic publication on the latest economic & 

market developments in Greece 

 Regional Economics & Market Strategy Monthly: Monthly edition on 

economic & market developments in the region 

 Global Economy & Markets Quarterly: Quarterly review of the 

international economy and financial markets 
 

Subscribe electronically at http://www.eurobank.gr/research 
Follow us on twitter: http://twitter.com/Eurobank 

 

Eurobank Ergasias S.A, 8 Othonos Str, 105 57 Athens, tel: +30 210 33 37 000, fax: +30 210 33 37 190, email: EurobankGlobalMarketsResearch@eurobank.gr 

  

 

Eurobank Ergasias S.A, 8 Othonos Str, 105 57 Athens, tel: +30 210 33 37 000, fax: +30 210 33 37 190, email: EurobankGlobalMarketsResearch@eurobank.gr 

  

 

Eurobank Economic Analysis and Financial 
Markets Research 
 

More research editions available at http://www.eurobank.gr/research 

 Daily Overview of Global markets & the SEE Region: Daily overview of 

key macro & market developments in Greece, regional economies & global 

markets 

 Greece Macro Monitor: Periodic publication on the latest economic & 

market developments in Greece 

 Regional Economics & Market Strategy Monthly: Monthly edition on 

economic & market developments in the region 

 Global Economy & Markets Monthly: Monthly review of the international 

economy and financial markets 

Subscribe electronically at http://www.eurobank.gr/research 

Follow us on twitter: http://twitter.com/Eurobank 

 

 

 

Anna Dimitriadou:  Economic Analyst 
andimitriadou@eurobank.gr, + 30 210  37 18  793 

Ioannis Gkionis: Research Economist 
igkionis@eurobank.gr + 30 210  33 71 225 

Stylianos Gogos: Economic Analyst 
sgogos@eurobank.gr + 30 210  33 71 226 

Olga Kosma: Research Economist 
okosma@eurobank.gr + 30 210  33 71 227 

 

 

 

 

 

 

 

Arkadia Konstantopoulou: Research Assistant 
arkonstantopoulou@eurobank.gr + 30 210  33 71 224 

Paraskevi Petropoulou: G10 Markets Analyst 
ppetropoulou@eurobank.gr, + 30 210  37 18 991 

Galatia Phoka:  Research Economist  
gphoka@eurobank.gr, + 30 210  37 18 922 

Theodoros Stamatiou:  Senior Economist  
tstamatiou@eurobank.gr, + 30 210 33 7 1 228 
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Real GDP (yoy%) -1.0 2.6 -2.0 -1.0 

     
Inflation (yoy%)     

CPI (annual average) 7.3 7.9 2.1 3.5 
CPI (end of period) 12.2 2.2 1.7 4.5 

     
Fiscal Accounts (%GDP)     

Consolidated Government Deficit  -6.1 -4.7 -8.0 -6.0 
Gross Public Debt 56.2 59.6 70.5 76.5 

     
Labor Statistics (%)     

Unemployment Rate (%of labor force, ILO) 23.99 22.1 19.5 19.0 
Wage Growth (total economy) 8.9 5.7 2.0 -5.0 

     
External Accounts     

Current Account (% GDP) -11.5 -6.1 -6.0 -4.5 
Net FDI (EUR bn) 0.7 1.2 1.3 1.5 

FDI / Current Account (%) 21.1 77.5 65.0 80.0 
FX Reserves (EUR bn) 10.9 11.2 10.5 11.5 

     
Domestic Credit 2011 2012 2013 Q3-2014 

Total Credit (%GDP) 58.0 62.5 56.7 59.9 
Credit to Enterprises (%GDP) 32.6 34.1 28.6 28.3 
Credit to Households (%GDP) 17.7 18.3 17.4 18.5 
Private Sector Credit (yoy%) 5.9 9.7 -4.5 -0.3 

Loans to Deposits (%) 141.9 144.6 136.9 136.1 
     

Financial Markets Current 3M 6M 12M 
Policy Rate 8.0 7.50 7.00 6.75 

EUR/RSD  122.07 122.00 122.00 120.00 
     

Source: National Authorities, IMF, EC, Division of Economic Analysis &  Global Markets 
Research      
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