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Global markets 

According to the WEO Update, the IMF expects the world economy to slow from 6.1% in 2021 to 3.2% this 

year and 2.9% in 2023, revised downwards by 0.4ppts and 0.7ppts, respectively, from April, due to stalling 

growth in the world’s three largest economies, the US, China and the Euro area. Turning to markets, USTs 

were little changed on the day and futures point to a positive open for Wall Street ahead of the conclusion 

of the FOMC’s two-day meeting later today, where a 75bps rate hike appears almost certain. Meanwhile, 

the EUR has come under pressure falling back close to 1.01 against the USD amid rising gas supply concerns, 

failing to capitalise on yesterday’s disappointing US data releases. European gas prices climbed above 

€200/mwh for the first time since 9 March, following Gazprom’s decision to further cut gas flows to Europe 

from 40% to about 20% of capacity. 

Greece 

According to the latest Bank of Greece bank lending survey, in Q2 2022 the overall demand for loans to 

non-financial corporations (NFCs), both for small/medium as well as large enterprises, increased compared 

to Q1 2022, due to financing needs for fixed investment and for increasing working capital. In the next 

quarter, the overall demand for loans to both small/medium and large corporations is expected to increase 

further. With regard to households, the demand for consumer credit remained almost unchanged, while 

the demand for housing loans decreased, contrary to what it was expected, due to the worsening of con-

sumer confidence and to the general level of interest rates. During the next quarter, the overall demand for 

housing loans is expected to remain almost unchanged, while the demand for consumer credit is expected 

to slightly increase. 

CESEE 

In the World Economic Outlook (WEO) Update released yesterday, the IMF revised upwards its 2022 GDP 

growth forecast for the Emerging and Developing Europe to -1.5% from -2.4% in April, on the back of 

stronger-than-expected Russian export growth this year. However, the region’s GDP contraction for 2022 

is attributed to Russia, Ukraine and Belarus, as the growth rates of the rest countries are expected to 

remain positive. Meanwhile, the Fund cut its 2023 GDP growth forecast to 0.9% from 1.3% previously, due 

to the recently announced additional sanctions on Russia in 2023. In other news, in yesterday’s MPC meet-

ing, the Central Bank of Hungary decided to shift from an aggressive tightening towards a more gradual 

approach, raising, thus, the Key Policy Rate (KPR) by 100bps to 10.75%, following rate hikes of 200bps in 

mid-July and 185bps in June. 
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